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ORDINANCE NO. §¢ -2

AN ORDINANCE OF THE BAYVIEW WATER AND SEWER DISTRICT, OF
KOOTENAI COUNTY, IDAHO, PROVIDING FOR THE ISSUANCE AND SALE
OF AN INTERIM WARRANT, IN ANTICIPATION OF THE ISSUANCE OF
ITS LOCAL IMPROVEMENT DISTRICT BONDS AND PREPAYMENT OF
ASSESSMENTS FOR LOCAL IMPROVEMENT DISTRICT NO. 1, FOR THE
PURPOSE OF TEMPORARILY PAYING THE COSTS OF SAID
IMPROVEMENTS; PROVIDING FOR THE MANNER OF ISSUANCE AND THE
FORM OF SUCH INTERIM WARRANT; APPROVING THE PROPOSAL OF THE
IDAHO FIRST NATIONAL BANK, N.A., TO PURCHASE SAID INTERIM

WARRANT; AND PROVIDING FOR OTHER MATTERS PROPERLY RELATING
THERETO

BAYVIEW WATER AND SEWER DISTRICT
Kootenai County, Idaho

LOCAL IMPROVEMENT DISTRICT NO. 1
INTERIM WARRANT
PRINCIPAL AMOUNT OF $302,215

— BE IT ORDAINED BY THE BOARD OF DIRECTORS OF THE BAYVIEW WATER
AND SEWER DISTRICT, of Kootenai County, Idaho, as follows:

WHEREAS, by passage of Ordinance No. 88-1 on June 8, 1988, the
Board of Directors (the "Board") of the Bayview Water and Sewer
District (the "District") duly created Local Improvement District No.
1 ("L.I.D. No. 1"), ordered the construction of' sewer improvements
pursuant thereto, and authorized the issuance of local improvement

district bonds in the estimated amount of $500,000 to finance a por-
tion of the cost thereof; and

WHEREAS, the District is authorized and empowered by Idaho Code
Section 50-1722 to issue an interim warrant for the purpose of paying
the costs and expenses of local improvement district improvements
prior to the sale of bonds and prepayment of assessments; and

WHEREAS, the Board has heretofore, by Ordinance No. 88-1,
adopted on June g, 1988, authorized the issuance of an interim
warrant for L.I.D. No. 1l; and

WHEREAS, in order to provide interim financing for the cost and
expense of the improvements to be constructed within the boundaries '
of L.I.D. No, 1, the Board deems it necessary and desirable to issue,
sell, and deliver an interim warrant for L.I.D. No. 1 4n the
principal amount of $302,215.

NOW THEREFORE, IT IS HEREBY FOUND, DETERMINED, AND ORDERED as
follows: ’
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Section 1: DEFINITIONS

As used in this Ordinance, the following words shall have the
following meaning:

Bonds shall mean the Bayview Water and Sewer District Local
Improvement District No. 1 Bonds to be authorized and issued follow-

ing completion of the Improvements and confirmation of the assessment
roll for L.I.D. No. 1.

Chairman shall mean the Chairman of the Board of Directors of

the Bayview Water and Sewer District or his successor in function, 1E
any.

Code shall mean the Internal Revenue Code of 1986, as amended,
and any Treasury Regulations promulgated thereunder.

Construction Fund shall mean the Bayview Water and Sewer Dis-
trict Local Improvement District No. 1 Construction Fund created by
Section 9 of this Ordinance.

Improvements shall mean the improvements to be made within
L.I.D. No. 1, as described in Section 3 of Ordinance No. 88-1 of the
District, adopted on June 8, 1988.

Interim Warrant or Warrant shall mean the interest bearing
Bayview Water and Sewer District Local Improvement District No. 1
Interim Warrant, in the principal amount of $302,215, authorized
pursuant to Section 2 of this Ordinance.

Net Proceeds, when used with reference to the Warrant, shall
mean the face amount of the Warrant, plus accrued interest and
original issue premium, if any, and less original issue discount.

Outstanding, when used with reference to the Warrant, as of any
particular date, shall mean any portion of the Warrant which has
been issued, executed, authenticated and delivered under this
Ordinance, except (i) any portion of the warrant which was cancelled
because of redemption prior to its stated date of maturity, and (ii)
the Warrant (or portion thereof) for the payment of which there has
been separately set aside and held for the payment thereof.

Private Person shall mean any natural person engaged in a trade

or business or any trust, estate, partnership, association, company
or corporation.

private Person Use shall mean the use of property in a trade or
business by a Private Person if such use is other than as a member of
the general public. Private Person Use includes ownership of the
property Dby the Private Person as well as other arrangements that
transfer to the Private Person the actual or beneficial use of the
property (such as a lease, management or incentive payment contract
or other special arrangement) in such a manner as to set the Private

- -




.lﬁﬁa!llﬁﬁgl‘ﬂ;!..ﬁ?‘.lfi

MCO/MMID2E/02¢c 1

Person apart from the general public. Use of property as a member of
the general public includes attendance by the Private Person at muni-
cipal meetings or business rental of property to the Private Person
on a day-to-day basis if the rental paid by such Private Person is
the same as the rental paid by any Private Person who desires to rent
the property. Use of property by nonprofit community groups or com-
munity recreational groups is not treated as Private Person Use if
such use 1is incidental to the governmental uses of property, the
property is made available for such use by all such community groups
on an equal basis and such community groups are charged on a de
minimis fee to cover custodial expenses.

Project shall mean the undertaking or undertakings of acquiring
and constructing the improvements described in Section 3 of Ordinance
No. 88-1 of the District, adopted on June 8, 1988.

Professional Engineer shall mean the engineer selected by the

District to do the design work and manage the construction work on
the construction of the Improvements.

Reference Rate shall mean the rate quoted to the best commercial

customers of The Idaho First National Bank, N.A., Coeur d'Alene,
Idaho Branch.

Registered Owner shall mean The Idaho First National Bank, N.A.,
Coeur d'Alene, Idaho branch or its successor or assigns, as initial
purchaser of the Warrant.

Registrar shall mean the District Treasurer.

Secretary shall mean the Secretary of the District or his/her
successor in function, if any.

Treasurer shall mean the Treasurer of the District or his/her
successor in function, if any.

Warrant Fund shall mean the Bayview Water and Sewer District

Local Improvement District No. 1 Warrant Fund created by Section 10
of this Ordinance.

Warrant Register shall mean the registration records of the Dis-
trict, maintained by the Registrar, on which shall appear the name
and address of the Registered Owner of the Warrant.

Warrant Year shall mean the one-year period beginning on the
date of issue of the Warrant and ending one year later, and each
subsequent one-year period.

Section 2: THE WARRANT

The local improvement district warrant of the District,
designated "Bayview Water and Sewer District Local Improvement
District No. 1 Interim Warrant" (herein sometimes referred to as the

o, .



"Wwarrant"), 1is hereby authorized to be issued, sold, and delivered.
~The Warrant shall be dated as of the date of issuance, shall be in

-he principal sum of $302,215, shall mature on March 1, 1991, and
shall be issued in fully registered form.

The Warrant shall bear per annum interest from ijts date at a
fully floating rate of seventy-five percent (75%) of The Idaho First
National Bank, N.A. Reference Rate per annum. Interest shall be pay~
able on March 1, 1989; dJune 1, 1989; September 1, 1989; December 1,
1989; March 1, 1990; June 1, 1990; September 1, 1990; December 1,
1990; with the final interest payment due 2t the maturity of the
Wwarrant on March 1, 1991. The final interest installment ghall be in
such greater OF lesser amount as is necessary to fully pay the
interest due on the Warrant at maturity. Interest shall be

calculated on the basis of a 360-day year consisting of twelve 30-day
months.

The Warrant shall be substantially in the form set forth in
Exhibit "A" attached hereto and by reference made a part hereof.

Section 3: EXECUTION OF WARRANT

Without unreasonable delay, the District shall cause the Warrant
to be prepared, executed, and delivered. The Warrant shall be signed
by the chairman of the Board of Directors, countersigned by the
District Treasurer, and attested by the Secretary (all of which
signatures shall be manual), and the seal of the District shall be

affixed thereon. The Warrant shall then be delivered to the
Registrar for authentication.

In case any of the officers who shall have signed or counter-
signed the warrant shall cease to be such officer or officers of the
District before the Warrant sO signed or countersigned shall have
been authenticated or delivered by the Registrar, OI issued by the
District, such Warrant may nevertheless be authenticated, delivered,
and issued and, upon such authentication, delivery, and issue, shall
pe as binding upon the District as though those who signed and
countersigned the same had continued to be such officers of the
District. The Warrant may also be signed and countersigned on behalf
of the District by such persons as at the actual date of execution of
such Warrant shall be the proper officers of the District although at
the original date of such Warrant any such person shall not have been
such officer of the District.

Only if the Warrant bears thereon 2 certificate of
authentication in the form set forth in Exhibit "a," manually execut-
ed by the Registrar, shall it be valid or obligatory for any purpose
or entitled to the benefits of this Ordinance, and such certificate
of authentication shall be conclusive evidence that the Wwarrant soO,
authenticated has been duly executed, authenticated, and delivered
hereunder and is entitled to the benefits of this Ordinance.




MCO/ MMIL ey vev

Section 4: PLACE AND MANNER OF EAYMENT

Both principal of and interest on the Warrant shall pe payable
in lawful money of the United States of America to the Registered
owner thereof, whose name and address shall appear ©On the
registration records (the "Warrant Register") of the District main-
tained by the Registrar.

principal of the Warrant 1s payable solely from prepayment of
assessments OI the proceeds of the Bonds for L.I.D. No. 1, %Ehe
proceeds of any additional or refunding warrants igsued for the
purpose of paying the warrant and any palances in the Construction
Fund, as provided in Section 9 hereof, upon presentation and
surrender of the warrant at the principal office of the Registrar.

pPayment of each installment of interest shall be made on 1its
payment date to the Registered Owner whose name appears on the
wWwarrant Register on the 15th day of the calendar month next preceding
+he interest payment date, at the address appearing on the Warrant
Register, and shall be paid by check or draft of the Registrar mailed
to such Registered Owner on the due date at such address, ©OF such
other address as may be furnished in writing by such Registered Owner

to the Registrar. Interest is payable from the Warrant Fund
(hereinafter referred to).

Section 5: PLEDGE OF BOND PROCEEDS; LIMITATION OF LIABILITY

The District hereby covenants with the Registered Owner of the
warrant that it will issue Bonds in the amount of the confirmed
assessment roll for L.I.D. No. 1, less the prepayment of assessments
as authorized by law, and further pledges the first proceeds of said

prepayments of assessments and of the Bonds to payment of ‘the
Warrant.

The Warrant shall not constitute an indebtedness of the District
within the meaning of any State Constitutional provision or statutory
limitation, nor a charge against the general credit or taxing power
of the District, and except as otherwise permitted in this Ordinance,
the Registered owner of the Wwarrant shall have no claim against the
District, its funds or property.

gection 6: REGISTRAR

The Treasurer of the District, is hereby appointed as registrar,
transfer agent, and authenticating and paying agent, and is herein
referred to as the "Registrar.” The Registrar shall keep, or cause
to be kept, at its principal office, sufficient pooks for the

registration and transfer of the Warrant which shall at all times be’

open to inspection by the District. The Registrar is authorized, on
behalf of the District, to authenticate and deliver the Warrant
should it Dbe transferred O exchanged in accordance with the
provisions of such Warrant and this Ordinance and to carry out all of
the Registrar's powers and duties under this Ordinance.

-

(
b
%_



MCO/MMID2E/02c

Section 7: TRANSFER OF REGISTERED WARRANT

The Warrant may be transferred only upon the books for the
registration and transfer of the Warrant, upon the surrender thereof
at the principal office of the Registrar, together with a form of
transfer duly executed by the Registered Owner or his attorney duly
authorized in writing, substantially in the form set forth in the
form of the Warrant referred to in Section 2 hereof. Upon the
transfer of the Warrant, there shall be issued in the name of the
transferee or transferees a new fully warrant of the same aggregate
principal amount as the surrendered Warrant. The new warrant shall
bear the same date as the date of the surrendered Warrant, but shall
bear interest from the immediately preceding interest payment date to
which interest has been paid or duly provided for.

The Registrar shall not be required to exchange or transfer the
Warrant within fifteen (15) days of an interest payment date or, in
the case of redemption of the Warrant, within fifteen (15) days of
the redemption date.

Section 8: REDEMPTION

The District hereby reserves the right, at its option, to redeem
on any interest payment date, the principal amount Outstanding, in
whole, or, in the manner hereinafter provided, in part, at any time
while the Warrant is held by the Registered Owner or any subsequent
transferee, if there is sufficient money in the Warrant Fund over and

above the amounts necessary to pay currently maturing installments of
principal and interest.

Partial redemption shall be made in the amount of or in multi-~
ples of $1,000.00. No partial redemption shall extend or postpone
the due date of any subsequent installment. Any redemption shall be
without penalty or additional interest and charges.

Notice of any intended redemption shall be mailed by registered
or certified mail to the Registered Owner of the Warrant at the
address appearing on the Warrant Register not less than (30) nor more
than sixty (60) days prior to the redemption date.

Section 9: CONSTRUCTION FUND

There is-hereby created, and shall be maintained by the Treasur-
er, a fund known as the "Bayview Water and Sewer Distriet Loeal
Improvement District No. 1 Construction Fund" (the "Construction
Fund"), into which shall be deposited the following moneys:

(a) All of the proceeds of the sale of the Warrant;

(b) All prepayments of assessments; and

(¢) All of the proceeds of the sale of the Bonds when they be-
come available.
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Moneys in the Construction Fund shall be used for the payment of
irt of the cost and expense of the construction and installation of
the Improvements and to pay the interest due on the Outstanding
Warrant. The District shall only use the proceeds of the Warrant for
land acquisition and the procurement of easements up to $35,000 prior
to receipt of notification that the District will receive a grant

from the Idaho Department of Commerce. The proceeds of the Warrant
will be placed in a special account with the State of Idaho
Treasurer's Pooled Investment Fund. Funds withdrawn from the

Treasurer's Fund by the District shall only be transferred to the
District's account with the Registered Owner. The District will not
pay any expenses of construction or installation prior to approval of
the expenditure by the District's Professional Engineer and the State

of Idaho, Division of Environmental Quality (the "State") or its
successor, if any, in the supervision and management of the Idaho
Pollution Control Funds. The District shall provide copies of

payment requests submitted to the State to the Registered Owner and
Farmer's Home Administration.

All interest earnings on moneys invested from the Construction
Fund shall be deposited into said Construction Fund. The District's
share of any liquidated damages oOr other moneys paid by defaulting
contractors or their sureties will be deposited into said Construc-
tion Fund to assure the completion of the Improvements.

At least one (1) business day before the due date of any in-
“stallment of principal and/or interest on the Warrant, the Treasurer
shall transfer from the Construction Fund to the Warrant Fund
(hereinafter created), an amount equal to such principal and/or
interest installment on the Warrant coming due.

When the Improvements have been completed and all costs thereof
paid in full, or if the Improvements are abandoned, if the Warrant
remains Outstanding, any funds remaining in the Construction Fund (or
so much thereof as may be needed) shall be transferred to the Warrant
Fund and used to pay the principal of and interest on the Outstanding
Warrant. When the lmprovements have been completed and all costs
related thereto, including all principal of and interest on the
Warrant, are paid in full, any moneys remaining in the Construction
Fund shall be deposited in the Bayview Water and Sewer District Local
Improvement District No. 1 Bond Fund, created hereafter.

Section 10: WARRANT FUND

There is hereby created, and shall be maintained by the

Treasurer, a fund known as the "Bayview Water and Sewer District"

Local Improvement No. 1 Warrant Fund" (the "Warrant Fund").
Installments of principal and/or interest on the Warrant shall be
paid from the Warrant Fund, by transfer of moneys from the
Construction Fund, as provided in Section 9 hereof. '

1
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Section 11: AMENDMENTS

A, The Board from time to time and at any time may adopt a
ordinance or ordinances supplemental hereto, which ordinance or

ordinances thereafter shall become a part of this Ordinance, for any
one or more or all of the following purposes:

(1) To add to the covenants and agreements of the District
in this Ordinance, other covenants and agreements thereafter to
be observed, which shall not adversely affect the interests of
the Registered Owner of the Warrant, or to surrender any right
or power herein reserved.

(2) To make such provisions for the purpose of curing any
ambiguities or of curing, correcting or supplementing any
defective provision contained in this Ordinance or any ordinance
authorizing future warrants in regard to matters or questions
arising under such ordinances as the Board may deem necessary oOr
desirable and not inconsistent with such ordinances and which
shall not adversely affect, in any material respect, the
interest of the Registered Owner of the Warrant.

Any such supplemental ordinance may be adopted without the
consent of the Registered Owner of the Warrant at any time Out-

standing, notwithstanding any of the provisions of subsection B of
this section.

B. With the consent of the Registered Owner of the Warrant,
the Board may adopt an ordinance or ordinances supplemental hereto
for the purpose of adding any provisions to or changing in any manner
or eliminating any of the provisions of this Ordinance or of any
supplemental ordinance; provided, however, that no such supplemental
ordinance shall extend the fixed maturity of the Warrant, or reduce
the rate of interest thereon, or extend the time of payment of
interest from their due date, or reduce the amount of the principal
thereof, or reduce any premium payable on the redemption thereof or
change the redemption provisions, without the consent of the
Registered Owner of the Warrant.

It shall not be necessary for the consent of the Registered
Owner of the Warrant under this subsection B to approve the
particular form of any proposed supplemental ordinance, but it shall
be sufficient if such consent shall approve the substance thereof.

€. Upon the adoption of any supplemental ordinance pur-
suant to the provisions of this section, this Ordinance shall be
deemed to be modified and amended in accordance therewith, and the
respective rights, duties and obligations of the District under this
Ordinance and the Registered Owner of the Warrant hereunder shall
thereafter be determined, exercised and enforced thereunder, subject
in all respects to such modification and amendments, and all terms
and conditions of any such supplemental ordinance shall be deemed to

be part of the terms and conditions of this Ordinance for any and all
purposes.

.




B, Warrants executed and delivered after the execution of

any supplemental ordinance adopted pursuant to the provisions of this
section may have a notation as to any matter provided for in such
supplemental ordinance, and if such supplemental ordinance shall so
provide, a new Warrant so modified as to conform in the opinion of
the Board, to any modification of this Ordinance contained in any
such supplemental ordinance, may be prepared and delivered without
cost to the Registered Owner of the affected Warrant upon surrender
for cancellation of such Warrant, in an equal principal amount.

Section 12: NON-ARBITRAGE

The proceeds of the sale of the Warrant shall not be used
directly or indirectly to acquire any securities or obligations, the
acquisition of which would cause the Warrant to be an "arbitrage
bond" within the meaning of Section 103(c) of the Internal Revenue
Code of 1986, as amended, and any regulations promulgated thereunder
and a Certificate stating that the Warrant is not an arbitrage bond
within the meaning of said Section 103(c) will be provided to the
purchaser at the time of the delivery of the Warrant.

Section 13: WARRANT DESIGNATED QUALIFIED TAX-EXEMPT OBLIGATION

The District hereby designates the Warrant as a "qualified
tax-exempt obligation" pursuant to Section 265(b) of the Code. The
District does not expect to - issue tax-exempt obligations in an

aggregate principal amount in excess of $10,000,000 during the
calendar year 1989.

Section 14: SALE OF THE WARRANT

The sale of the Warrant to The Idaho First National Bank, N.A.
in accordance with its offer to purchase dated December 8, 1988 is
hereby authorized and approved. The Chairman, Secretary, and
Treasurer are hereby authorized and directed to do all things
necessary for the prompt execution and delivery of the Warrant and

for the proper use and application of the proceeds of the sale
thereof.

Section 15: LOST, STOLEN OR DESTROYED WARRANT

In case the Warrant is lost, stolen or destroyed, the Registrar
may authenticate and deliver a new warrant of like date, rate of
interest, maturity, and tenor to the Registered Owner threof upon the
Registered Owner's paying the expenses and charges of the District in
connection therewith and upon his filing with the Registrar and the
District evidence satisfactory to the Registrar and the District that
such Warrant was actually lost, stolen or destroyed and of his
ownership thereof, and upon furnishing the Registrar and the District
with indemnity satisfactory to the Registrar and the District.




MCO/MMID2E/02c

Section 16: PRIVATE PERSON USE LIMITATION

The District covenants that so long as the Warrant is Out-
standing, it will not permit:

(a) More than 10% of the Net Proceeds of the Warrant to be
used for any Private Person Use; and

(b) More than 10% of the principal or interest payments on
the Warrant in a Warrant Year to be (under the terms of this
Ordinance or any underlying arrangement) directly or indirectly:
(i) secured by any interest in property used or to be used for
any Private Person Use or secured by payments in respect of
property used or to be used for any Private Person Use, or (ii)
derived from payments (whether or not made to the District) in

respect of property, or borrowed money, used or to be used for
any Private Person Use.

The District further covenants that, if:

(c) More than 5% of the Net Proceeds of the Warrant is to
be used for any Private Person Use; and

(d) More than 5% of the principal or interest payments on
the Warrant in a Warrant Year are (under the terms of this
Ordinance or any underlying arrangement) directly or indirectly:
(i) secured by any interest in property used or to be used for
any Private Person Use or secured by payments in respect of
property used or to be used for any Private Person Use, or (ii)
derived from payments (whether or not made to the District) in

respect of property, or borrowed money, used or to be used for
any Private Person Use;

then, (i) any Private Person Use of the Project described in subsec-
tion (c) hereof or Private Person Use payments described in subsec-
tion (d) hereof that is in excess of the 5% limitations described in
such subsections (c¢) or (d) will be for a Private Person Use that is
related to the state or local governmental use of the Project, and
(ii) any Private Person Use will not exceed the amount of Net Pro-
ceeds of the Warrant used for the state or local governmental use
portion of the Project to which the Private Person Use of such
portion of the Project relates. The District further covenants that
it will comply with any limitations on the use of the Project by
other than state and local governmental users that are necessary, in
the opinion of Bond Counsel, to preserve the tax exemption of the
interest on the Warrant.

Section 17: PRIVATE LOAN LIMITATION

The District covenants that so long as the Warrant is Out-

standing, it will not permit Warrant proceeds in excess of the lesser
of:

s i s
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(a) 5% of the Net Proceeds of the Warrant, or

(b) $5,000,000

to be used (directly or indirectly) to make loans (other than loans
that enable a borrower to finance a governmental tax or assessment of

general application for a specific essential governmental function)
to a Private Person.

Section 18: FEDERAL GUARANTY PROHIBITION

The District covenants that so long as the Warrant is
Outstanding, it will not take any action or permit or suffer any
action to be taken if the result thereof would be to cause the

Warrant to be "federally guaranteed" within the meaning of Section
149 (b) of the Code.

Section 19: TAX COVENANTS - BOND COUNSEL OPINION

The District shall comply with the provisions of this Ordinance
pertaining to the Code unless, in the written opinion of Preston,
Thorgrimson, Ellis & Holman, or other nationally recognized bond
counsel to the District, such compliance is not required in order to

maintain the exemption .of the interest on the Warrant from federal
income taxation.

Section 20: EXEMPTION FROM ARBITRAGE REBATE REQUIREMENTS

The District hereby covenants and represents that it does not
reasonably expect to issue more than $5,000,000 in tax-exempt
obligations during the 1989 calendar year, accordingly, the District

is not required to comply with the arbitrage rebate rules by virtue
of Section 148 (f) (4) (c) of the Code.

Section 21: SEVERABILITY

If any one or more of the covenants or agreements provided in
this Ordinance to be performed on the part of the District shall be
declared by any court of competent jurisdiction to be contrary to
law, then such covenant or covenants, agreement or agreements, shall
be null and void and shall be deemed separable from the remaining
covenants and agreements in this Ordinance and shall in no way affect

the validity of the other provisions of this Ordinance or of the
Warrant.
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DATED this 14th day of December, 1988,

BAYVIEW WATER AND SEWER DISTRICT
Kootenai County, Idaho

)/ V7

apd” LA W g s g oo
Chairman df the Board

of Directors

ATTEST:

Distriqt Secxetary

( SEAL)

- -
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***************

I, the undersigned, the Secretary of the Bayview Water and Sewer
District, of Kootenai County, Idaho, hereby certify that the fore-
going Ordinance is a full, true, and correct copy of an Ordinance
duly adopted at a regqular meeting of the Board of Directors of said
District, duly and regqularly held at the regqular meeting place
thereof on December 14, 1988, of which meeting all members of said
Board had due notice and at which a majority thereof were present;

and that at said meeting said Ordinance was adopted by the following
vote:

AYES, and in favor thereof, Directors: ¢§K~¢~

NOES, Directors: o2

ABSENT, Directors: e

ABSTAIN, Directors: yx494/4£1

I further certify that I have carefully compared the same with
the original Ordinance on file and of record in my office; that said
Ordinance is a full, true and correct copy of the original Ordinance
adopted at said meeting; and that said Ordinance has not been amend-
ed, modified or rescinded since the date of its adoption, and is now
in full force and effect.

IN WITNESS WHEREOF, I have set my hand and affixed the official
seal of said District on December 14, 1988.

BAYVIEW WATER AND SEWER DISTRICT
Kootenai County, Idaho

By
Secretary

( SEAL )

i B
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(Face of Warrant)

UNITED STATES OF AMERICA
STATE OF IDAHO

COUNTY OF KOOTENAI
Registered

Registered
No. 1

$302,215

See Reverse Side For
Additional Provisions

BAYVIEW WATER AND SEWER DISTRICT
'LOCAL IMPROVEMENT DISTRICT NO. 1
INTERIM WARRANT NO. 1

(THE DISTRICT HAS DESIGNATED THE WARRANT AS A
QUALIFIED TAX-EXEMPT OBLIGATION)

INTEREST RATE: MATURITY DATE:

75% of The Idaho First National . March 1, 1991
Bank, N.A. Reference Rate (as
defined in the Warrant Ordinance)

KNOW ALL MEN BY THESE PRESENTS: That the Bayview Water and
Sewer District, of Kootenai County, Idaho (the "Distriect"), for wvalue
received, promises to pay from the "Bayview Water and Sewer District
Local Improvement District No. 1 Warrant Fund" (the "Warrant Fund")

created by Ordinance No. » adopted on December 14, 1988, (the
"Warrant Ordinance"), to

THE IDAHO FIRST NATIONAL BANK, N.A.

or registered assigns, on the maturity date specified above, the
principal sum of

THREE HUNDRED TWO THOUSAND, TWO HUNDRED FIFTEEN AND NO/100 DOLLARS

($302,215.00) and to pay interest thereon from the aforesaid Warrant
Fund from the date of issuance, or the most recent date to which
interest has been paid or duly provided for, at the rate specified
above, payable on March 1, 1989; June 1, 1989; September 1, 1989;
December 1, 1989; March 1, 1990; June 1, 1990; September 1, 1990;
December 1, 1990; with the final interest payment due at the maturity

of the Warrant on March 1, 1991. The final interest installment
shall be in such greater or lesser amount as is necessary to fully
pay the interest due on the Warrant at maturity. Interest shall be

calculated on the basis of a 360-day year consisting of twelve 30-day
months.

EXHNIBIT 'A'
FPage -1-




e ‘.--..‘..i B mane e S - Al G . J

MCO/MMID2E/02c

Capitalized terms herein shall have the meanings given them in
the Warrant Ordinance.

Both principal of and interest on this Warrant are payable in
lawful money of the United States of America to the Registered Owner
hereof whose name and address appears on the registration books of
the District (the "Warrant Register”) maintained by the Registrar.
Interest shall be paid by . mailing a check or draft of the Registrar
on the due date to the Registered Owner at the address shown on the
Warrant Register on the fifteenth day of the month prior to the in-
terest payment date, or at such other address as may be furnished in
writing by such Registered Owner to the Registrar. Principal shall
be paid to the Registered Owner upon presentation and surrender of
this Warrant on or after the date of maturity or prior redemption at
the principal office of the Registrar.

This Warrant shall not be valid or become obligatory for any
purpose or be entitled to any security or benefit under the Warrant
Ordinance until the Certificate of Authentication hereon shall have
been manually signed by the Registrar.

This Warrant is issued pursuant to and in full compliance with
the Constitution and statutes of the State of Idaho, particularly
Section 50-1722, Idaho Code, and proceedings duly adopted and
authorized by the Board of Directors of the District acting for and

—.on behalf of the District, more particularly the Warrant Ordinance.

The District has reserved the right, at its option, to redeem,
on any interest payment date, the principal amount Outstanding, in
whole, or, in the manner hereinafter provided, in part, at any time
while the Warrant is held by the Registered Owner, or any subsequent ¢
transferee, if there is sufficient money in the Warrant Fund and over
and above the amounts necessary to pay currently maturing
installments of principal and interest. Partial redemptionshall be
made in the amount of or in multiples of $1,000.00. No partial
redemption shall extend or postpone the due date of any subsequent
installment. Any redemption shall be without penalty or additional
interest and charges. Notice of any intended redemption shall be
mailed by registered or certified mail to the Registered Owner of the
Warrant at the address appearing on the Bond Register no less than

thirty (30) nor more than sixty (60) days prior to the redemption
date.

.

This Warrant is registered, both as to principal and interest,
with the District Treasurer, and any transfer hereof must likewise be
registered. This Warrant is a negotiable instrument, payable solely
from the prepayment of assessments or the issuance of local
improvement district bonds for Local Improvement District No. 1 of
the District, the proceeds of any additional or refunding warrants
issued for the purpose of paying the Warrant, any balances remaining
in the Construction Fund (as defined and provided in the Warrant
Ordinance). This Warrant does not now and shall never constitute an’
indebtedness of the District within the meaning of any State
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Constitutional provision or statutory limitation, mnor a charge
against the general credit or taxing powers of the District, and the
owner of this Warrant shall have no claim against the District, its
funds or property, except as set forth above.

This Warrant is issued for the purpose of providing part of the
interim funds necessary to construct the improvements authorized for
Local Improvement District No. 1, under and by virtue of and in full
conformity with the Cconstitution and laws of the State of Idaho and
ordinance No. 88-1 of the District.

Reference is hereby made to the Warrant Ordinance for the cove-
nants and declarations of the District and other *terms and conditions
under which this Wwarrant has been issued.

IT IS HEREBY CERTIFIED, RECITED, AND DECLARED that all matters,
acts, conditions and things required by law to make this Warrant a
valid and enforceable limited obligation of Local Improvement
District No. 1 of the District, have happened, have been done, and
nave been performed, that the issuance of this Warrant does not
violate any Constitutional, statutory or other limitation upon the
amount of indebtedness that the District may incur, and the first
proceeds of the prepayment of local improvement district assessments
and of the issuance and sale of local improvement district bonds for
Local Improvement District No. 1 of the District, is pledged for the
payment of the same.

IN WITNESS WHEREOCF, the Bayview Water and Sewer District has
caused this Warrant to be executed by the manual signature of the
Chairman, countersigned by "the manual signature of its Treasurer, and
attested by the manual signature of its Secretary, and caused the
seal of the District to be affixed hereon, this ___ day of January,
1989.

BAYVIEW WATER AND SEWER DISTRICT
Kootenai County, Idaho

(Manual Signature)
Chairman of the Board of Directors

COUNTERSIGNED:

(Manual Signature)
District Treasurer

ATTEST:

{(Manual signature)
District Secretary

[ SEAL ]
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CERTIFICATE OF AUTHENTICATION

This Warrant is the Bayview Water and Sewer District Local
Improvement District No. 1 Interim Warrant dated January __ , 1989
described in the within-mentioned Warrant Ordinance.

Date of Authentication:

By:
Registrar

——— ——— —————————— S G S S S S . ————— S S - ——— — —— — —— ——— ——————— ———————— ——

LEGAL OPINION

IT IS HEREBY CERTIFIED that the following is a true and complete
copy of the legal opinion of Preston, Thorgrimson, Ellis & Holman, of
Spokane, Washington, which opinion was dated the date of delivery of
and payment for the Warrant described therein, an original of which
was delivered to me on said date, and is a part of the permanent re-
cords of the Bayview Water and Sewer District.

BAYVIEW WATER AND SEWER DISTRICT

(Manual Signature)
Secretary
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