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Post Falls, Idaho   83854 
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INDEPENDENT AUDITOR’S REPORT 
 
 
To the Board of Directors 
Bayview Water and Sewer District 
Bayview, ID 83803 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of Bayview Water and Sewer District, as of and 
for the year ended November 30, 2018, and the related notes to the financial statements, which collectively 
comprise the District’s basic financial statements as listed in the table of contents. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or error. 
 
Auditor’s Responsibility 
 
Our responsibility is to express opinions on these financial statements based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States.  Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment 
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making 
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal 
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinions. 
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Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the  financial 
position of the enterprise fund of Bayview Water and Sewer District as of November 30, 2018 and the 
changes in financial position, and cash flows thereof for the year then ended in accordance with accounting 
principles generally accepted in the United States of America.  
 

Emphasis of Matter 

The financial statements present the water and sewer funds as one fund and do not purport to, and do not 
present fairly the financial position separately for the water fund and the sewer fund, as of November 30, 
2018, and the changes in its financial position, or, where applicable, its cash flows for the year then ended 
in accordance with accounting principles generally accepted in the United States of America. Our opinion 
is not modified with respect to this matter. 

 
Other Matters 
 
Required Supplementary Information 
 
Management has omitted the Management’s Discussion & Analysis that accounting principles generally 
accepted in the United States of America require to be presented to supplement the basic financial 
statements. Such missing information, although not a part of the basic financial statements, is required by 
the Governmental Accounting Standards Board who considers it to be an essential part of financial reporting 
for placing the basic financial statements in an appropriate operational, economic, or historical context. Our 
opinion on the basic financial statements is not affected by this missing information. 
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated April 13, 2020, 
on our consideration of Bayview Water and Sewer District’s internal control over financial reporting and on 
our tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements and 
other matters.  The purpose of that report is to describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on internal 
control over financial reporting or on compliance.  That report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering Bayview Water and Sewer District’s 
internal control over financial reporting and compliance. 
 
 
 
 
Anderson Bros. CPAs 
Post Falls, Idaho 
April 13, 2020 



ASSETS
Current assets:

Cash & cash equivalents 123,355$           
Interest receivable - special assessments 5,506                 
Accounts receivable 23,138               
Tax roll receivable 25,690               
Grant receivable 5,041                 
Insurance receivable 16,462               
Prepaid expenses 7,106                 
Current portion of special assessments 71,299               

Total current assets 277,597             
Restricted cash:

LID bond debt service account 309,415             
LID bond guarantee account 111,020             

Total restricted cash 420,435             
Capital assets

Land 214,808             
Construction in progress 16,462               
Sewer system 3,808,926          
Water system 2,575,978          
Automotive 12,930               
Office equipment 6,969                 
Office building 101,493             

Total capital assets 6,737,566          
Less:  accumulated depreciation (3,085,280)         
Net capital assets 3,652,286          

Other assets:
Special assessments less current portion 229,918             

Total assets 4,580,236$        
LIABILITIES
Current liabilities:

Accounts payable 48,009$             
Payroll liabilities 3,275                 
Unearned revenue 9,154                 

Total current liabilities 60,438               
Current liabilities payable from restricted assets:

Current portion of LID bonds payable 94,234               
Accrued interest payable 592                    

Total current liabilities payable from restricted assets 94,826               
Long-term liabilities:

LID bonds payable, less current portion 261,120             
Total liabilities 416,384             
NET POSITION

Net investment in capital assets 3,296,932          
Restricted for debt service 366,298             
Unrestricted 500,622             

Total net position 4,163,852          
Total liabilities and net position 4,580,236$        

See accompanying notes to financial statements and independent auditors' report.
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BAYVIEW WATER AND SEWER DISTRICT
STATEMENT OF NET POSITION

November 30, 2018



OPERATING REVENUES
Water revenues 199,553$        
Sewer revenues 172,493          
Late charges and miscellaneous 8,692              

Total operating revenues 380,738          

OPERATING EXPENSES
Auto expense 4,148              
Bank and finance charges 293                 
Contracted services 87,419            
Depreciation 135,933          
Dues and subscriptions 1,440              
Fee assessments 1,700              
Insurance - liability 5,974              
Insurance - medical 1,616              
Miscellaneous 402                 
Office expenses 4,463              
Payroll expenses 41,421            
Professional fees 85,266            
Repairs and maintenance 109,782          
Small tools and equipment 62                   
Telephone 4,315              
Utilities 45,058            

Total operating expenses 529,292          

OPERATING (LOSS) (148,554)         

NON-OPERATING REVENUES (EXPENSES)
Hook up and cap fees 25,460            
Interest income - general 1,073              
Interest income - special assessments 10,141            
Grants 40,119            
Insurance proceeds 16,462            
Gain/(Loss) on sale of assets 6,959              
Interest expense (8,584)             

Total non operating revenues (expenses) 91,630            

CHANGE IN NET POSITION (56,924)           
NET POSITION, beginning of year 4,220,776       
NET POSITION, end of year 4,163,852$     

See accompanying notes to financial statements and independent auditors' report.

- 4 -

BAYVIEW WATER AND SEWER DISTRICT
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET POSITION

 Year Ended November 30, 2018



CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from patrons 358,125$      
Cash paid to suppliers (342,798)       
Cash paid to employees (42,331)         
  Net cash provided (used) by operating activities (27,004)         

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
Purchase of property, plant and equipment (16,462)         
Principal debt payments - LID bonds (92,603)         
Interest payments - LID bonds (8,738)           
Proceeds from special assessments 78,722          
Proceeds from sale of capital assets 6,959            
Capital grants 35,078          
Hook ups and cap fees 25,460          
  Net cash provided (used) for capital and related financing activities 28,416          

CASH FLOWS FROM INVESTING ACTIVITIES
Interest received 9,528            
  Net cash provided (used) by investing activities 9,528            

NET CHANGE IN CASH 10,940          
CASH, beginning of year 532,850        
CASH, end of year 543,790$      

Displayed in statement of net position as:
Cash & cash equivalents 123,355$      
LID bond debt service account 309,415        
LID bond guarantee account 111,020        

543,790$      

Reconciliation of Operating Income to Net Cash Provided by Operating Activities:
Operating (loss) (148,554)$     
Adjustments to reconcile operating income to net cash provided by 
operating activities:

Depreciation expense 135,933        
      (Increase) decrease in assets:

Accounts receivable (12,932)         
Tax roll receivable (7,569)           
Prepaid expenses (1,707)           

      Increase (decrease) in liabilities:
Accounts payable 9,231            
Payroll liabilities 706               
Unearned revenue (2,112)           

  Net cash (used) by operating activities (27,004)$       

See accompanying notes to financial statements and independent auditors' report.

BAYVIEW WATER AND SEWER DISTRICT
STATEMENT OF CASH FLOWS
 Year Ended November 30, 2018
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BAYVIEW WATER AND SEWER DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

As of and for the Year Ended November 30, 2018 
 
 

See accompanying independent auditors’ report. 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES                        
 
Reporting Entity 
                                                             
Bayview Water and Sewer District (the “District”) was organized under and pursuant to the laws of the 
State of Idaho in January 1972, for the purpose of constructing and operating water and sewer systems 
for residents in Bayview, Idaho. 
 
The District’s financial statements include the accounts of all District operations.   
 
The District has oversight responsibility and control over all activities related to The District’s functions.   
The District is not included in any other governmental “reporting entity” as defined in GASB 
pronouncements, since the public elects the District Board members. 
 
The accounting methods and procedures adopted by Bayview Water and Sewer District conform to 
generally accepted accounting principles as applied to special-purpose governments engaged only in 
business-type activities.  The Governmental Accounting Standards Board (GASB) is the accepted 
standard-setting body for establishing governmental accounting and financial reporting principles.  The 
notes to the financial statements are an integral part of the District’s basic financial statements. 
 
Basis of Presentation 
 
The District’s basic financial statements are presented on the full accrual basis of accounting and conform 
to accounting principles generally accepted in the United States of America.  The District has elected 
under GASB Statement No.20 Accounting and Financial Reporting for Proprietary Fund and Other 
Governmental Activities That Use Proprietary Fund Accounting, to apply all applicable GASB 
pronouncements as well as any applicable pronouncements of the Financial Accounting Standards 
Board, the Accounting Principles Board, or any Accounting Research Bulletins issued on or before 
November 30, 1989, unless these pronouncements conflict with or contradict GASB pronouncements. 
 
The accounts of the District are organized on the basis of a proprietary fund type, specifically an 
enterprise fund.  The activities of this fund are accounted for with a separate set of self-balancing 
accounts that comprise the District’s assets, liabilities, net assets, revenues, and expenses.  Enterprise 
Funds account for activities:  (i) that are financed with debt that is secured solely by a pledge of the net 
revenues from fees and charges of the activity; or (ii) that are required by laws or regulations that the 
activity’s costs of providing services, including capital costs (such as depreciation or debt service), be 
recovered with fees and charges, rather than with taxes or similar revenues; or (iii) that the pricing policies 
of the activity establishes fees and charges designed to recover its costs, including capital costs (such as 
depreciation or debt service). 
          
Measurement Focus, Basis of Accounting 
 
The accounting and financial reporting treatment applied to the District is determined by the applicable 
measurement focus and basis of accounting.  Measurement focus indicates the type of resources being 
measured such as current financial resources or economic resources.  The basis of accounting indicates 
the timing of transactions or events for recognition in the financial statements. 
 
The transactions of the District are accounted for on a flow of economic resources measurement focus.  
With this measurement focus, all assets and all liabilities associated with the operations are included on 
the statements of net position.  Net position is segregated into net investment in capital assets, restricted 
and unrestricted components.  Revenues are recorded when earned and expenses are recorded when a 
liability is incurred, regardless of the timing of related cash flows.          
 
 



BAYVIEW WATER AND SEWER DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

As of and for the Year Ended November 30, 2018 
 
 

See accompanying independent auditors’ report. 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES- (CONTINUED)       
 
Measurement Focus, Basis of Accounting (continued) 
 
Bayview Water and Sewer District reports the following proprietary fund:  Enterprise Fund.  The only fund 
kept by the District is the Enterprise Fund that accounts for the District's activities concerning water and 
sewer fees and assessments. 
 
Amounts reported as program revenues include 1) charges to customers or applicants for goods, 
services, or privileges provided, 2) operating grants and contributions, and 3) capital grants and 
contributions, including special assessments. 
 
Proprietary funds distinguish operating revenues and expenses from non-operating items.  Operating 
revenues and expenses generally result from providing services and producing and delivering goods in 
connection with a proprietary fund’s principal ongoing operations.  Water and sewer fees generate the 
principal operating revenues reported by the District.  Non-operating revenues and expenses consist of 
those revenues and expenses that are related to financing and investing type of activities and result from 
non-exchange transactions or ancillary activities, such as gains and losses from CD redemptions.   
 
When both restricted and unrestricted resources are available for use, it is the District’s policy to use 
restricted resources first, and then unrestricted resources as they are needed. 
 
Cash and Cash Equivalents 
 
The District considers cash and cash equivalents to be cash on hand, demand deposits and short-term 
investments with original maturities of three months or less from the date of acquisition.  It also includes 
certificates of deposit with a maturity beyond three months as the entity is able to access the funds at any 
time with minimal penalty. 
 
Prepaid Expenses 
 
Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as 
prepaid items in the financial statements. 
 
Receivables 
           
All receivables are reported at their gross value and, where appropriate, are reduced by the estimated 
portion that is expected to be uncollectible.  There are no amounts considered uncollectible at November 
30, 2018. 
 
Capital Assets 
 
Capital assets, which include property, plant and equipment, with an original cost of $5,000 or more are 
capitalized at historical cost or estimated historical cost when historical cost is not available.  Donated 
assets are recorded as capital assets at their estimated fair market value at the date of donation and 
repairs are expensed as incurred.  Replacements that improve or extend the life of capital assets are 
capitalized.   
 
The costs of normal maintenance and repairs that do not add to the value of the asset or materially 
extend assets’ lives are not capitalized. 
 
 
 



BAYVIEW WATER AND SEWER DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

As of and for the Year Ended November 30, 2018 
 
 

See accompanying independent auditors’ report. 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES- (CONTINUED)       
 
Capital Assets (continued) 
           
Major outlays for capital assets and improvements are capitalized as projects are constructed.  Interest 
incurred during the construction phase of capital assets of business-type activities is included as part of 
the capitalized value of the assets constructed.   
 
Upon disposal of capital assets, the historical cost or estimated historical cost is removed from the 
balance sheet and proceeds from any sales are generally recorded as proceeds from sale of assets. 
     
Depreciation has been provided over estimated useful lives of the assets using the straight-line method.  
The estimated useful lives are as follows: 

Asset Class 
Estimated 

Useful Lives 
  Sewer System 5 – 50 years 
Water System 5 – 50 years 
Automotive 5 years 
Office Equipment 5 – 8 years 
Office Building and Improvements 5 - 20 years 

 
Bond Discounts, Premiums and Issue Costs 
 
Bond discounts and premiums are amortized over the term of the bonds using the straight-line method, 
which approximates the effective interest method.  Bond discounts are presented as a reduction of the 
face amount of revenue bonds payable whereas premiums are presented as an addition to the face 
amount of revenue bonds.  All discounts are fully amortized. 
 
Assessments Receivable 
 
These consist of receivables from benefitted property owners of public improvements to the water and 
sewer systems.  Installment payments of principle and interest due from property owners are billed 
annually. 
 
Compensated Absences 
           
Bayview Water and Sewer District has the following policy relating to annual leave and sick leave: 
 
Annual Leave:  After one (1) year of successful time experience, each full-time employee shall accrue ten 
(10) days paid vacation which may be taken at any time with concurrence of the Chairman.  After five (5) 
years employment, full time employees shall accrue fifteen (15) days of vacation per year. 
 
The policy is silent as to how many days can carryover, if any, and if an employee is paid out upon 
leaving the employment of the District.  Therefore, an accrual for compensated absences has not been 
made in the financial statements. 
 
Sick Leave:  Full time employees will accrue one (1) day of paid sick leave per month which may be 
accumulated up to forty-five (45) days.  Unused sick leave will be lost when an employee leaves the 
District’s employment. 
 
 
 
 



BAYVIEW WATER AND SEWER DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

As of and for the Year Ended November 30, 2018 
 
 

See accompanying independent auditors’ report. 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES- (CONTINUED) 
 
Net Position 
 
Net position comprises the various net earnings from operating income, non-operating revenues and 
expenses, and capital contributions.  Net position is classified in the following three components: 
 
Net Investment in Capital Assets – This consists of capital assets, net of accumulated depreciation and 
reduced by the outstanding balances of any bonds, mortgages, notes or other borrowings that are 
attributable to the acquisition, construction or improvement of those assets.  If there are significant 
unspent related debt proceeds at year-end, the portion of the debt attributable to the unspent proceeds is 
not included in the calculation of “net investment in capital assets”.  Rather, that portion of the debt is 
included in the same net position component as the unspent proceeds. 
 
Restricted Net Position – This consists of constraints imposed by creditors (such as through debt 
covenants), grantors, contributors, or laws or regulations of other governments or constraints imposed by 
law through constitutional provisions or enabling legislation.   
 
Unrestricted Net Position – This consists of net position that does not meet the definition of “restricted” or 
“investment in capital assets”. 
 
Sometimes the government will fund outlays for a particular purpose from both restricted and unrestricted 
resources.  In order to calculate the amounts to report as restricted net position and unrestricted net 
position, a flow assumption must be made about the order in which the resources are considered to be 
applied.  It is the District’s policy to consider restricted net position to have been depleted before 
unrestricted net position is applied. 
 
Estimates 
 
The preparation of financial statements in conformity with accounting principles generally accepted in the 
United States of America requires management to make estimates and assumptions that affect the 
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of 
the financial statements and the reported amounts of revenues, expenditures and expenses during the 
reporting period.  Actual results could differ from those estimates. 
 
NOTE 2 – CASH AND CASH EQUIVALENTS 
 
State statutes authorize the District’s cash and investments.  The Bayview Water and Sewer District is 
authorized to invest in demand deposits, savings accounts, U.S. Government obligations and its 
agencies, obligations of Idaho and its agencies, fully collateralized repurchase agreements, prime 
domestic commercial paper, prime domestic bankers acceptances, bonds, debentures or notes of any 
corporation organized, controlled and operating within the U.S. which have at their purchase an “A” rating 
or higher, government pool and money market funds consisting of any of these securities listed.  No 
violations of these categories have occurred during the year ended November 30, 2018. 
 
Custodial credit risk: 
 
Custodial credit risk is the risk that in the event of a failure of a financial institution, the District’s deposits 
may not be returned to it.  The District does not have a deposit policy for custodial credit risk.   
 
 
 
 
 



BAYVIEW WATER AND SEWER DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

As of and for the Year Ended November 30, 2018 
 
 

See accompanying independent auditors’ report. 

- 10 - 

 
NOTE 2 – CASH AND CASH EQUIVALENTS (CONTINUED) 
 
As of November 30, 2018, the District’s deposits were exposed to custodial credit risk as follows: 
 
 

Deposits without exposure to custodial credit risk :
Amount insured by FDIC or other agencies 326,449$    

Total deposits without exposure to custodial credit risk 326,449      
Deposits with exposure to custodial credit risk :

Amounts uninsured-exposed to custodial credit risk 222,830      
Total bank balance (deposits) 549,279$    

The carrying amount is displayed as follows in the financial statements:
Statement of net position

Cash and cash equivalents 123,355$    
LID bond debt service account-restricted 309,415      
LID bond guarantee account-restricted 111,020      
  Total carrying amount 543,790$    

Cash and Cash equivalents at November 30, 2018 consist of the following:
Cash  
  Deposits with financial institutions 71,087$      
Cash equivalents
  Money market funds and savings 472,703      

543,790$    
 

 
 
 
 
 
 
 
 
 
 
 



BAYVIEW WATER AND SEWER DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

As of and for the Year Ended November 30, 2018 
 
 

See accompanying independent auditors’ report. 
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NOTE 3 – CAPITAL ASSETS                                                            
 
The following schedule represents the detail of changes in capital asset balances for the fiscal year 
ending November 30, 2018:  

Balance Balance
11/30/2017 Increases Decreases 11/30/2018

Business-type activities:
Capital assets, not being depreciated:

Land 214,808$       -$            -$              214,808$      
Construction in progress -                16,462         16,462          

Total capital assets, not being depreciated 214,808         16,462         -                231,270        
Capital assets being depreciated:

Sewer system 3,808,926      -              -                3,808,926     
Water system 2,581,292      -              5,314            2,575,978     
Automotive 47,898          -              34,968          12,930          
Office equipment 6,969            -              -                6,969           
Office building 101,493         -              -                101,493        

Total capital assets being depreciated 6,546,578      -              40,282          6,506,296     
Less accumulated depreciation for:

Sewer system 1,913,492      78,870         5,314            1,987,048     
Water system 950,739         52,131         -                1,002,870     
Automotive 47,898          -              34,968          12,930          
Office equipment 6,969            -              -                6,969           
Office building 70,531          4,932          -                75,463          

Total accumulated depreciation 2,989,629      135,933       40,282          3,085,280     
Total capital assets being depreciated, net 3,556,949      (135,933)      -                3,421,016     
Total governmental activities capital assets, net 3,771,757$    (119,471)$    -$              3,652,286$   

 
 
Depreciation for the year ended November 30, 2018 was $135,933. 
 
NOTE 4 – LONG-TERM DEBT                                                          
 
The District issued $514,580 of local improvement district (special assessment) bonds in 1992 to provide 
matching funds for the construction of a sewage treatment facility. 
 
In November 1999, the District began receiving loan proceeds from the State of Idaho Department of 
Environmental Quality for the water system expansion.  On November 1, 2003, the loan was converted 
into $1,657,068 to local improvement district (special assessment) bonds. 
 
The bonds carry an annual interest rate of 2.00%. 
 
These bonds payable are backed by assessments receivable of the local improvement district and are not 
backed by the full faith and guarantee of the District.  The District acts as an agent for the property 
owners by collecting assessments, forwarding collections to special assessment debt-holders and, if 
necessary, beginning foreclosures. 
 
Long-term debt activity for the year ended November 30, 2018 was as follows: 
 

Balance Balance Due Within
11.30.17 Additions Deletions 11.30.18 One Year

DEQ Loan 447,957$      -$                 92,603$            355,354$          94,234$            

 



BAYVIEW WATER AND SEWER DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

As of and for the Year Ended November 30, 2018 
 
 

See accompanying independent auditors’ report. 
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NOTE 4 – LONG-TERM DEBT (CONTINUED)                                                          
 
The following is a schedule of maturities for the DEQ loan: 
 

Year Principal Interest Total
2019 94,234             7,107               101,341            
2020 96,114             5,227               101,341            
2021 98,036             3,305               101,341            
2022 67,187             1,374               68,561             

355,354$          17,013$            372,584$          

 
 
NOTE 5 – RISK MANGEMENT                                                          

 
The District may be liable for certain claims or damage of property, which may arise, in the ordinary 
course of operations.   
 
Insurance is maintained through Idaho Counties Risk Management Program (ICRMP).  ICRMP is an 
insurance pool, which serves most public entities in Idaho through provision of property, general liability, 
auto liability and physical damages, and public officials’ insurance.  ICRMP provides loss prevention 
training to enable its subscribers to minimize their exposure to loss through implementation of proper 
policies and procedures.   
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1810 E Schneidmiller Ave. Ste. 310 
Post Falls, Idaho   83854 

208-777-1099 (phone) 208-773-5108 (fax) 
 
 

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 

STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
 

                                       
To the Board of Directors 
Bayview Water and Sewer District 
Bayview, ID 83803 
 
We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the business-type 
activities of Bayview Water and Sewer District as of and for the year ended November 30, 2018, and the 
related notes to the financial statements, which collectively comprise Bayview Water and Sewer District’s 
basic financial statements, and have issued our report thereon, dated April 13, 2020.  Our report was 
qualified because the District did not present their major enterprise funds as separate combining financial 
statements. 
    
Internal Control over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered Bayview Water and Sewer 
District’s internal control over financial reporting (internal control) to determine the audit procedures that 
are appropriate in the circumstances for the purpose of expressing our opinions on the financial statements, 
but not for the purpose of expressing an opinion on the effectiveness of Bayview Water and Sewer District’s 
internal control.  Accordingly, we do not express an opinion on the effectiveness of Bayview Water and 
Sewer District’s internal control.   
 
A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control such that there is a reasonable possibility that a material misstatement of the entity’s 
financial statements will not be prevented or detected and corrected on a timely basis.  A significant 
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a 
material weakness, yet important enough to merit attention by those charged with governance.   
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses 
may exist that have not been identified. 
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Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether Bayview Water and Sewer’s financial statements 
are free from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material 
effect on the determination of financial statement amounts. However, providing an opinion on compliance 
with those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. 
The results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards. 
 
Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal 
control or on compliance.  This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the entity’s internal control and compliance.  Accordingly, 
this communication is not suitable for any other purpose. 
 
 
 
 
Anderson Bros. CPAs 
Post Falls, Idaho 
April 13, 2020 
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